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Much is written about the various efforts aimed at reforming China’ s state-owned
enterprises. But in all this literature the Chinese government’ s determined effort to
use the equity capital markets as a tool of enterprise reform has been virtually ignored.
The fact is that during the past decade this has been, and will continue to be, the
principal thrust with regard to the reform of state-owned enterprises. On-again,
off-again, noises about bankruptcy, M&A solutions and asset management companies
are only sideshows in the process.

Carl E. Walter is a Managing Director of JP Morgan and Chief Operating Officer of its
China businesses. Prior to joining JP Morgan in 2001, Mr. Walter was a Managing
Director and member of the Management Committee of China International Capital
Corporation. He was Chief Representative in Beijing for Credit Suisse First Boston from
1993-8. During his decade in China, Mr. Walter has participated in a number of
pathbreakm% international and domestic share listings and debt issues for Chinese
companies, banks and the Ministry of Finance. He holds a PhD from Stanford
University and a graduate certificate from Beijing University.

Fraser Howie is an independent financial analyst located in Beijing. Over the past ten
years he has worked in Hong Kon%tradmg equity derivatives at Bankers Trust and
Morgan Stanley. After moving to China in 1998 he worked in the Sales and Trading

Department of China International Capital Corporation then with a domestic retail
financial services company and most recently with China M&A Management Company.
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indispensable reading for those who wish to understand china's stock market
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