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Detailed analyses of poverty and wellbeing in developing countries, based on
household surveys, have been ongoing for more than three decades. The Iar%e
majority of developing countries now regularly conduct a variety of household surveys,
and the information base in developing countries with respect to poverty and
wellbeing has improved dramatically. Nevertheless, appropriate measurement of
poverty remains complex and controversial. This is particularly true in developing
countries where (i) the stakes with respect to poverty reduction are high; (ii) the
determinants of living standards are often volatile; and (iii) related information bases,
while much improved, are often characterized by significant non-sample error.

It also remains, to a surprisingly high degree, an activity undertaken by technical
assistance personnel and consultants based in developed countries. This book seeks
to enhance the transparency, replicability, and comparability of existing practice. In so
doing, it also aims to significantly lower the barriers to entry to the conduct of rigorous
poverty measurement and increase the participation of analysts from developing
countries in their own poverty assessments.

The book focuses on two domains: the measurement of absolute consumption
poverty and a first order dominance approach to multidimensional welfare analysis. In
each domain, it provides a series of flexible computer codes designed to facilitate
analysis by allowing the analyst to start from a flexible and known base. The book
volume covers the theoretical grounding for the code streams provided, a chapter on
‘estimation in practice', a series of 11 case studies where the code streams are
operationalized, as well as a synthesis, an extension to inequality, and a look forward.
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Channing Arndt is a senior research fellow at the United Nations University World
Institute for Development Economics Research, UNU-WIDER. He has substantial
research management experience including leadership of interdisciplinary teams. His
programme of research has focused on poverty alleviation and growth, agricultural
development, market integration, gender and discrimination, the implications of the
HIV/AIDS pandemic, technological change, trade policy, aid effectiveness,
infrastructure investment, energy and biofuels, climate variability, and the economic
implications of climate change.

Finn Tarp is Director of UNU-WIDER and Coordinator of the Development Economics
Research Group (DERG) at the University of CoEenhagen. Heis a leading international
expert on issues of development strategy and foreign aid, with a sustained interest in
poverty, income distribution, and growth. He has published widely in international
academic journals alongside various books. He is a member of the World Bank Chief
Fconomist's Council of Eminent Persons and is a resource person of the African
Economic Research Consortium (AERC).
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