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Liquidity risk is the risk of loss arising from an inability to quickly realize asset value or
obtain funding and can be dama%mg if not properly considered or activelg managed.
Lack of liquidity can lead to large losses in asset/liability portfolios and off balance
sheet activities and in extreme cases can trigger financial distress and insolvency.
"Liquidity Risk" is a comprehensive treatment of the topic focusing on the nature of the
risk, problems that arise in asset and funding liquidity and mechanisms that can be
developed to monitor, measure and control such risks.
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