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Collaboration between the public and private sectors helped the U.S. economy recover
from its last period of economic malaise, and similar collaboration is needed today,
according to a key participant in the 1980s-1990s competitiveness movement. In
Building the Next American Century, Kent H. Hughes describes that movement,
beginning with the conditions that stimulated it: stagflation in the early 1970s, declines
in manufactured exports, and challenges from German and Japanese manufacturers.
The United States responded with monetary and fiscal reform, technological
innovation, and formation of a culture of lifelong learning. Although a great deal of
leadership came from government, a new sense of partnership with the private sector
and its leaders was crucial. Hughes attributes much of the national prosperity of the
late 1990s to contributions from the private sectors. Hughes argues that a
twenty-first-century competitiveness strategy with a system-wide approach to
innovation, learning, and global engagement can meet today's challenges, even in the
demanding environment shaped by national security concerns after 9/11.
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