Deflation and Liberty

jorg Guido Hiilsmann

Deflation and Liberty F&EiEEE1

Z2&:Jorg Guido Hulsmann

H A& Ludwig von Mises Institute
H A B 18):2014-10-16

ZEM:Kindle Edition

isbn:9781933550350


http://www.allinfo.top/jjdd

This monograph addresses a critically important issue: the prevailing view that
deflation (falling prices and/or falling money stock) is a catastrophe that must be
stopped. Jorg Guido Hulsmann shows that deflation is nothing to fear. The
government should permit it to happen as a path to economic recovery and even as a
tool to reform. Institutions that are liquidated in deflation need to be liquidated, and
that includes banks and other financial institutions as well.

The essay covers a suprisingly vast theoretical terroritory in a short space, including the
nature of money and interest, the boom and bust, the impossibility of stabilization
measures, and the economic tends of the recession. He goes further than any previous
writer in arguing that no measures of any kind should be undertaken to cure the bust
through money creation, even under conditions of falling prices and falling money
stock. His rationale is both economic and political.

"Deflation is not inherently bad, and that it is therefore far from being obvious that a
wise monetary policy should seek to prevent it, or dampen its effects, at any price.
Deflation creates a great number of losers, and many of these losers are perfectly
innocent people who have just not been wise enough to anticipate the event. But
deflation also creates many winners, and it also punishes many "political
entrepreneurs” who had thrived on their intimate connections to those who control
the production of fiat money.

"Deflation puts a break--at the very least a temporary break--on the further
concentration and consolidation of power in the hands of the federal government and
in particular in the executive branch. It dampens the growth of the welfare state, if it
does not lead to its outri%ht implosion. In short, deflation is at least potentially a great
liberating force. It not only brings the inflated monetary system back to rock bottom, it
brings the entire society back in touch with the real world, because it destroys the
economic basis of the social engineers, spin doctors, and brain washers."

This essay is mind opening in the extreme. Even for those who reject his conclusions,
his logic helps the reader break free from prevailing biases in policy culture and
conventional economic thinking.
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