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This sixth edition has been revised and expanded to brinéthe histor%/ of financial crisis
up to date, covering such topics as speculative manias, the lender of last resort and the
case of Lehman Brothers. This highly anticipated volume has been hailed as 'a true
classic...both timely and timeless.’
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The purpose of establishing a lender of last resort is to contain systematic risks which
could spread, in stressed times, to affect other firms or countries that are otherwise
healthy in stable periods. Still, the problem of moral hazard haunts, which brings about
credit over-expansion and then the crash though the lender of last resort exists.
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